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Note: Attempt Questions from SectioireA B, C.
Section A: Comment on the following i in an OLS framework using examples
2X2. S=10marks]

" 1. 'When and where do we use the t test?
2. How can ANOVA be one of the useful tools in econometric analysis

™

Section B: Answer any two questiens: - [5X2=10 marks]

1. Difference between the Park Test and Glejser test for detection of heteroscedasticity.

2. Explain the consequences of multicollinearity on OLS estimators. Use a suitable model.

3. Discuss how you will find a solution to the problem of heteroscedastlmty using a suitable
example. '

Section C. Answer the following question : [10X1=10 marks]

1. Explain the Durbin Watson Test for Autocorrelation.



