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‘Section-A oo . (5x1=5Marks)

Atterpt all questions

Define production function.

Explain the homogeneity of the production function. -

Explain the supply curve of the firm in perfect competition.

Write the generalised form of CES production function. ‘

Assume that the market wages are increased. What will happen to the equilibrium price and
quantity in'the short-run?
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Section - B
Attempt all questions

1. Derive-the supply curve of the increasing cost industry. . {2 Marks)
2. Explain the effects of imposition of a specific sales tax on the price when

{(a) Supply is more elastic .

{(b) Supply is less elastic ' . (2 Marks) .

3. Show the optimal expansion path with alf the factors varlable (Iong-run) and expansion of
output with some factors constant (short-run). {3 Marks)

4. Suppose the rents of the buildings occupied by a firm are raised.
(a) What will happen to the cost curves of the firm?
(b)How will it affect the equilibrium position in the short-run?
{c)What will happen to the firm if before the change in costs it was in its long-run

equibrim? . (3Marks)



Section-C . S ) (3x5=15 Marks)

Attempt all questions.

1.

‘What is Cobb-Douglas praduction funiction? Ex:bl'ain the concept of marginal product, -

marginal rate of substitution and e[asttmty of substitution with the help of Cobb-Douglas

production function. .
OR

' Examlne a+|3 1 case, to verify three properttes of hnear homogenelty {Use Cobb-Douglas

production function)

Explain any four assumptions of' 'pérfe'ct Cbmp’etition and also explain the short-run

. equilibrium of the mdustry in case of perfect competition..
... Show the use of productlon function-in the choice ofoptlmal comblnatlon of factors by the

firmi: Discuss the ¢ase of output maximisation fora given €ost tofistraint.
L OR

- Derive graphically the cost curves from the production function.




