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SECTION: A
Attempt all the questions (each carries 2 marks)

Q.1. Business fixed investment is determined by..............

Q.2. Frictional unemployment is......

Q.3. High power money is expressed as........

Q.4. Phillips curve illustrates an inverse relationship between ........

Q.5. In circular flow of income, injection refers to.......

SECTION: B
Attempt all the questions (each carries 5 marks)

Q.1. What are the components of aggregate Demand?
Q.2. What is the effect of inflation on economic growth?
Q.3.What are the long run and short run determinants of residential investment?

Q.4. Differentiate between autonomous and accommodating transactions.

SECTION: C
Attempt any two questions (each carries 10 marks)

Q.1. Discuss the different kinds of disequilibria in the balance of payments.

Q.2. Explain and illustrate the four-sector model of circular flow of income.

Q.3. Money is a matter of four functions: A medium, a measure, a standard, a store. Explain
Q.4. Elucidate the ‘process of credit creation when there exists only a single bank in the

banking system.







