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Note: Attempt all questions.

SEC?TGN: A (Short answer type questions to be answered in about max 200 words)

Attempt ail parts. All parts carry equal marks. (3*3=9)

I. Why is it important to study International Financial Management?

2. How is International Financial Management different from Domestic Financial
management?

3. Explain the following terms:
a. Fixed and Flexible Exchange Rate
b. Direct Quote and Indirect Quote

SECTION: B (Medium answer type questions to be answered in about 350 words)
Attempt all parts. All parts carry equal marks (3*3=15)

4. Distinguish between spot and forward contract.
5. Discuss arbitrage process mechanism in detail.
6. Who are the various participants of foreign exchange market.

SECTION: C (Long answer type questions to be answered in about 450 words)

Attempt any one. All parts carry equal marks (6*1=6)

7. What is exchange risk? How can it be managed?
8. Discuss the different objectives of International Financial Management.




