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Note: Attempt All Questions from Sections A,B,C.

SECTION: A ,
All questions are compulsory and carry equal marks. {Marks: 5x2=10)

What do you mean by allocative efficiency?

State the law of supply.

Define market failure.

How does Marginal Social Cost differ from Marginal Private Cost?
Is it possible to eliminate pollution to 100 percent? Explain.

LA

SECTION: B ‘
Answer any FOUR. ‘ (Marks: 4x5=20)
- 1. Explain consumer surplus and producer surplus using suitable diagrams. .
2. Define market demand for a private good. How does market demand for a
public good differ from that of a private good? Explain.
3. How does positive externallty differ from negatlve externality? Explain your
answer with examples. _
4, Define economic growth. How ‘does economic growth differ from economic
development? Explain. :
5. Define a common property resource. Explaln how a common property
~resource differs from-a-publicgood. Give examples.

SECTION : C - | -
Answer any TWO. ‘ - (Marks: 2x10=20}

1. Explain in short the important aspects of sustalnablllty in 1elat10n to the
environment. o S
2. Discuss the three stages of transformation in agriculture.
3. “Explain the difference between - competitiv'e equilibrium and allocative
efficient equlhbl fum. Use sultable economic models and diagrams to explain .
T your answer. '



